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Darrell Duffie, Kenneth J. Singleton : Credit Risk: Pricing, M easurement, and M anagement (Princeton Series
in Finance) before purchasing it in order to gage whether or not it would be worth my time, and all praised Credit
Risk: Pricing, Measurement, and Management (Princeton Seriesin Finance):

1 of 1 people found the following review helpful. Decent, though not excellentBy jushu”Credit Risk" by
Duffie/Singleton, two of the most distinguished scholarsin the field, appears trying to be lots of things at the same


http://f3db.com/pub/links.php?id=B007AIXE76

time: (graduate) textbook, bridge between academia and finance practice, and more digestable review of their own
work. Although it does not live up entirely to these promises, it is still adecent buy for its partially successful attempt
at doing so.People familiar with journal articles by Duffie and/or Singleton will presumably agree that their research
has contributed a lot to recent progress in the understanding and pricing of credit risk. However, much of thiswork
requires a good amount of effort to process due to the sometimes confusing verbal bits in between the usually rigorous
formal approach. This book clearly does a better job at this. It is not a comprehensive review nor textbook of the field,
but it does provide agood overview of those avenues that the authors are particularly interested in. Therefore,
particularly for graduate students and researchers working on similar topics, | would highly recommend having alook
at it.However, how "Credit Risk" could be of any value to "risk managers, traders, or regulators’, asindicated in the
introduction, remains amistery to me. If you are working in risk management, you should not need an somewhat
advanced but still introductory text into the topic. If you do nevertheless, you are @) in the wrong job or b) probably
won't grasp too much of this anyway (it does require advanced training in formal economic and econometric modeling
to understand most of the chapters).Final point: 80 USD is (as usually with Princeton Press) way too much. You are
mostly selling to young researchers, spending aweek's rent on asingle book seems alittle excessive, doesn't it?All in
al 4 starsif you have an academic interest in the topic (and if you can get your hands on it second hand or
something).31 of 32 people found the following review helpful. Unsatisfying compromiseBy A Customerlt seemsthe
authors attempted a compromise between theoretical and practical aspects - and failed at both. From atheoretical point
of view, this book is missing the rigorous exposition these authors have been known for in their previous work. From a
practical point of view, this book will be of no help to someone trying to implement any credit risk models. The
numerous figures - probably added by the authorsin a attempt to banish their reputation for texts that are extremely
hard to read - do not help in this respect. Detailed descriptions or real examples that could be used for practical
purposes are completely absent. There are better choices of credit risk books for both the theoretically and practically
inclined.19 of 20 people found the following review helpful. Another summary of articles put togetherBy A
CustomerDuffie and Singleton are the masters of the reduced-form credit risk modeling approach. Although well-
written, their book does not add anything new. It's just another review of the state of the art in credit risk. One can get
the original papers and learn much more without having to read a short summary on each work. Y ou will not be able
to learn how to model a credit risky instrument by reading this book.l would have liked to see fewer references and
more worked-out examples with derivations and detailed numerical applications.

In this book, two of America's|eading economists provide the first integrated treatment of the conceptual, practical,
and empirical foundations for credit risk pricing and risk measurement. Masterfully applying theory to practice,
Darrell Duffie and Kenneth Singleton model credit risk for the purpose of measuring portfolio risk and pricing
defaultable bonds, credit derivatives, and other securities exposed to credit risk. The methodological rigor, scope, and
sophistication of their state-of-the-art account is unparalleled, and its singularly in-depth treatment of pricing and
credit derivatives further illuminates a problem that has drawn much attention in an erawhen financial ingtitutions the
world over are revising their credit management strategies. Duffie and Singleton offer critical assessments of
alternative approaches to credit-risk modeling, while highlighting the strengths and weaknesses of current practice.
Their approach blends in-depth discussions of the conceptual foundations of modeling with extensive analyses of the
empirical properties of such credit-related time series as default probabilities, recoveries, ratings transitions, and yield
spreads. Both the "structura" and "reduced-form" approaches to pricing defaultable securities are presented, and their
comparative fits to historical data are assessed. The authors a so provide a comprehensive treatment of the pricing of
credit derivatives, including credit swaps, collateralized debt obligations, credit guarantees, lines of credit, and spread
options. Not least, they describe certain enhancements to current pricing and management practices that, they argue,
will better position financial institutions for future changes in the financial markets. Credit Risk is an indispensable
resource for risk managers, traders or regulators dealing with financial products with a significant credit risk
component, as well as for academic researchers and students.



