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Eastern Europe, Russia, Argentina, and Chile in Comparative Perspective: 

The agenda of neoliberal market reform known as the Washington Consensus, which was meant to turn around the 
economies of developing and postcommunist countries and provide the bedrock of economic success on which stable 
democracies could be built, has largely proved to be a failure, with Russia and many Latin American countries like 
Argentina left in severe economic crisis by the end of the 1990s. Some proponents of neoliberal reform, such as Anne 
Krueger, have attributed this failure to the piecemeal and incomplete implementation of reform measures, while 
others, including Nobel Prize economist and former World Bank vice president Joseph Stiglitz, have pointed to 
technical flaws in the policies. While both of these assessments focus narrowly on economic factors, Luigi Manzetti 
highlights the crucial importance of political institutions and processes to a fully adequate explanation. His argument 
is that the ideology of neoliberal reform, rooted in the theories of Friedrich von Hayek and Milton Friedman, assumed 
political checks and balances that did not exist in many of these countries undergoing market reform, and that only by 
taking political accountability as an influential variable in the equation for success can we really understand what 
happened. Where accountability was weak, patterns of corruption, collusion, and patronage worked to undermine the 
intended aims of market reform. Manzetti uses both large N statistical analyses and small N case studies (of Argentina, 
Chile, and Russia) to provide empirical evidence for his argument.

ldquo;This book, exceptionally well written and well documented, maps the causes and consequences of the 
Washington Consensus, calculating the costs imposed where it was implemented.rdquo;mdash;S. J. Linz, 
Choiceldquo;This volume explores important questions about the relationship between democracy and economic 
crises. Specifically, Manzetti asks how institutions of accountability may produce less corruption, more open markets, 
and better governance, and, therefore, ultimately lead to greater economic stability. The book offers convincing 
empirical evidence in favor of this thesis and against alternative arguments that either disregard politics or view 
democracy as an obstacle to good economics.rdquo;mdash;Sybil Rhodes, Western Michigan Universityldquo;At a 
time when the connections among politics, governments, and markets are more urgent concerns than ever before, 
Manzetti guides us through hotly contested terrain with confidence, displaying both a comprehensive view of the big 
picture and a keen eye for detail. He reaches beyond the usual generalizations about neoliberalism and democracy to 
examine the opportunities and constraints shaping behavior at many levels. We are reminded, even as 
governmentrsquo;s role in the economy changes, that those in charge will search for ways to governmdash;to build 
political support and use itmdash;employing the incentives and institutional forces at hand. Manzettirsquo;s emphasis 
on the value of democratic political processes is a welcome corrective to the notion that unfettered markets are wholly 
self-regulating or amount to a kind of private substitute for governance. Carefully chosen, detailed case studies both 
illustrate those broader arguments and show the necessity of understanding how politics and liberalized markets 
function in real, rather than just ideal, settings. Manzettirsquo;s book will be both useful and provocative for analysts 
and policymakers alike.rdquo;mdash;Michael Johnston, Colgate UniversityAbout the AuthorLuigi Manzetti is 
Associate Professor of Political Science at Southern Methodist University. 


